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INDEPENDENT AUDITORS’ REPORT

Board of Trustees
University of St. Thomas
Saint Paul, Minnesota

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of University of St. Thomas (the
University), which comprise the consolidated statements of financial position as of June 30, 2023 and
2022, and the related consolidated statements of activities, and cash flows for the years then ended, and
the related notes to the consolidated financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material
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Board of Trustees
University of St. Thomas

Reasonable assurance is a high level of assurance but is not absolute assurance and, therefore, is not a
guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement
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UNIVERSITY OF ST. THOMAS
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2023 AND 2022
(IN THOUSANDS)

2023 2022
ASSETS
Cash and Cash Equivalents $ 1,739 $ 11,880
Accounts Receivable, Net 7,973 10,628
Inventories, Prepaid Expenses, and Other Assets 7,383 6,789
Contributions Receivable, Net 182,927 127,870
Student and Other Notes Receivable, Net 790 1,416
Funds Held with Bond Trustees 75,764 114,528
Investments 874,355 874,206
Land, Buildings, and Equipment, Net 603,477 525,543
Total Assets $ 1,754,408 $ 1,672,860
LIABILITIES AND NET ASSETS

LIABILITIES
Accounts Payable and Accrued Liabilities $ 40,673 $ 40,494
Unearned Tuition Income 5,147 5,082
Deposits and Other Liabilities 35,058 34,709
Assets Held in Custody for Others 1,011 980
Annuity Obligations 5,073 5,163
Bonds Payable 343,887 355,354

See accompanying Notes to Consolidated Financial Statements.
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UNIVERSITY OF ST. THOMAS
CONSOLIDATED STATEMENT OF ACTIVITIES



UNIVERSITY OF ST. THOMAS
CONSOLIDATED STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2022
(IN THOUSANDS)

Without Donor With Donor
Restrictions Restrictions Total
OPERATING REVENUES

Tuition and Fees $ 343,113 $ - $ 343,113
Less: Student Aid (172,450) - (172,450)

Net Tuition and Fees 170,663 - 170,663
Sales and Services of Auxiliary Enterprises 35,602 - 35,602
Private Gifts and Grants 6,448 44,932 51,380
Grants and Contracts 21,192 247 21,439
Endowment Distributed to Operations 9,779 16,544 26,323

See accompanying Notes to Consolidated Financial Statements.
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UNIVERSITY OF ST. THOMAS

CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30, 2023 AND 2022

(IN THOUSANDS)

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets
Adjustments to Reconcile Change in Net Assets to Net
Cash Used by Operating Activities:
Depreciation
Amortization of Debt Issuance Costs
Net Realized and Unrealized Investment Loss (Gain)
Noncash Gifts of Property and Equipment
Contributions Restricted for Long-Term Investment
Contributions Restricted for Investment in Property, Plant, and Equipment
Interest and Dividend Income Restricted for Long-Term Investment
Decrease in Allowance for Uncollectible Pledges
Loss on Disposal of Land, Buildings, and Equipment
Noncash Contributions of Marketable Securities
Increase (Decrease)

See accompanying Notes to Consolidated Financial Statements.
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$

2023

93,214

19,043

161
(35,180)
(232)
(7,730)
(17,471)
(3,890)
(1,957)
(3)
(3,020)

$

2022

6,245

18,440
153
17,015

(24,328)
(11,826)
(4,158)
(735)

35
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UNIVERSITY OF ST. THOMAS
CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)

YEARS ENDED JUNE 30, 2023 AND 2022
(IN THOUSANDS)

2023 2022
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash Paid for Interest $ 14,453 $ 9,698
Building and Equipment Acquisitions Included Under
Accounts Payable and Accrued Expenses $ 9,538 $ 9,441
Equipment Acquired Through Finance Lease Agreements $ 2676 $ 2919

See accompanying Notes to Consolidated Financial Statements.
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UNIVERSITY OF ST. THOMAS
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2023 AND 2022
(IN THOUSANDS)

NOTE1l SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Founded in 1885, the University of St. Thomas (the University) is a Catholic university based
in the Twin Cities of St. Paul and Minneapolis. The largest private university in Minnesota,
the University offers bachelor's degrees in over 150 major fields of study and more than
55 graduate degree programs including masters, education specialist, juris doctor, and
doctorates.

Basis of Presentation

The accompanying consolidated statements of the University have been prepared on an
accrual basis of accounting.

Net assets and related revenues and expenses are classified into the following two
categories based upon the existence or absence of donor-imposed restrictions:

Without Donor Restrictions — Net assets not subject to donor-imposed stipulations.
Certain of these amounts have been designated by the board for investment purposes
as indicated in the presentation.

With Donor Restrictions — Net assets subject to donor-imposed stipulations that:
a) restrict their use to a specific purpose and/or the passage of time; or b) require that
they be maintained in perpetuity by the University; generally, the donor of these assets
permits the University to use all or part of the income earned and capital gains, if any, on
related investments for general or specific purposes.

Revenues are reported as increases in net assets without donor restrictions unless use of
the related assets is limited by donor-imposed restrictions. Donor-restricted contributions
whose restrictions are met in the same year the gift is made are reported as contributions
with donor restrictions
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NOTE 1

UNIVERSITY OF ST. THOMAS
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2023 AND 2022
(IN THOUSANDS)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Investments (Continued)

In such instances, these investments are measured using the net asset value per share or
its equivalent provided by the investee as of March 31, adjusted for cash receipts, cash
disbursements, and significant known valuation changes in market values of publicly held
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UNIVERSITY OF ST. THOMAS
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2023 AND 2022
(IN THOUSANDS)
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NOTE 1

UNIVERSITY OF ST. THOMAS
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2023 AND 2022
(IN THOUSANDS)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Annuity Obligations

Some contributions received, such as interests in charitable gift annuity contracts and
charitable trusts, have donor-imposed obligations to make payments to the donor or other
beneficiaries. Annuity obligations arising from such gifts are established at the time of the
contribution using life expectancy actuarial tables and are revalued annually. Actuarial gains
and losses resulting from the annual revaluation of annuity obligations are reflected as with
donor restriction, consistent with the method used to initially record the contributions.

Leases

The University determines if an arrangement is a lease at inception. Operating leases are
included in other assets and other liabilities, and finance leases are included in Land,
Buildings, and Equipment, Net and Other Liabilities in the consolidated statements of
financial position.

Right of Use (ROU) assets represent the University’s right to use an underlying asset for the
lease term and lease liabilities represent the University's obligation to make lease payments
arising from the lease. ROU assets and liabilities are recognized at commencement date
based on the present value of lease payments over the lease term. Lease terms may
include options to extend or terminate the lease when it is reasonably certain that the
University will exercise that option. Lease expense for operating lease payments is
recognized on a straight-line basis over the lease term. The University has elected to
recognize payments for short-term leases with a lease term of 12 months or less as an
incurred expense and these leases are not included as lease liabilities or right-of-use assets
on the consolidated statements of financial position.

The individual lease contracts may or may not provide information about the discount rate
implicit in the lease. For those contracts that do not contain a discount rate, the University
has elected to use a risk-free discount rate determined using a period comparable with that
of the lease term for computing the present value of lease liabilities.

The University has elected not to separate nonlease components from lease components
and instead account for each separate lease component and the nonlease component as a
single lease component.

Tuition and Fee Revenue

The University recognizes student revenue within the fiscal year in which educational
services are provided. Discounts in the form of scholarships and financial aid grants,
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NOTE 1

UNIVERSITY OF ST. THOMAS
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2023 AND 2022
(IN THOUSANDS)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Tuition and Fee Revenue (Continued)

Educational programs are delivered in the Fall (early September to mid-December), during
J-Term (January) and Spring (early February to mid-May), as well as multiple Summer
terms. For the Summer terms, revenue is recognized ratably over the terms, with
approximately 52% of the revenue for Summer recognized in the current year’s consolidated
financial statements and 48% of the tuition and fees for Summer recorded as deferred
revenue at June 30.

The following table shows the University’'s gross tuition revenue and fee revenues
disaggregated according to the timing of the transfer of goods or services and by source as
of June 30:

(in thousands) 2023 2022
Revenue Recognized Over Time:
Undergraduate Tuition Revenue $ 276,275 $ 269,567
Graduate Tuition Revenue 62,095 62,697
Student Fee Revenue 12,655 10,849
Total Tuition and Fees $ 351,025 $ 343,113

Auxiliary Services Revenue

Auxiliary services exist to furnish goods or services to students, faculty, staff, or incidentally
to the general public. Fees charged for auxiliary services are priced to offset the cost of the
goods or services provided. The distinguishing characteristic of auxiliary services is that they
are managed as an essentially self-supporting activity. Revenues and expenses from
auxiliary enterprises are reported as changes in net assets without donor restrictions.

Auxiliary services revenue includes activities for student housing and dining facilities, the
campus bookstore, and parking services. A small number of institutional scholarships
specifically for defraying the costs of residential services are awarded, which reduce the
amount of revenue recognized. Payments for housing and dining services are due by the
19th of the first month of the new academic term unless they have extended payment terms.

Housing and dining plans are not offered during the summer terms. Performance obligations
for housing and dining services are delivered over the academic terms. Consequently,
associated revenues are earned and recognized over the course of each term as the
services are delivered.
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NOTE 1

UNIVERSITY OF ST. THOMAS
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2023 AND 2022
(IN THOUSANDS)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Auxiliary Services Revenue (Continued)

The following table shows the University’'s auxiliary services revenues disaggregated
according to the timing of the transfer of goods and services by source as of June 30:

(in thousands) 2023 2022
Revenue Recognized Over Time:
Housing $ 22,131 $ 17,963
Dining 12,747 9,739
Parking 1,743 1,602
Rental Income and Other 1,874 1,174
Total 38,495 30,478

Revenue Recognized Point In Time:

Bookstore 3,515 3,369
Dining 2,494 1,755
Total 6,009 5,124
Total Sales and Services of Auxiliary Enterprises $ 44,504 $ 35,602

Contributions

Contributions received, including unconditional donor promises, are recognized as revenue
when the University receives the donor's commitment. Unconditional promises are
recognized at the estimated present value of the future cash flows, net of allowances for
uncollectible pledges. Other gifts are recorded at the fair value at the date of the gift.

Promises made that are designated for future periods or restricted by the donor for specific
purposes are reported as with donor restrictions support. Conditional promises are recorded
when donor stipulations are substantially met.

Consequently, at June 30, 2023, contributions approximating $5,000 for a Science,
Technology, Engineering, Arts, and Mathematics (STEAM) complex have not been
recognized in the accompanying consolidated statement of activities because the conditions
on which they depend have not yet been met. The contribution amounts depend on a
number of milestones, including the substantial completion of the complex which is
scheduled to open its doors in 2025.

The University reports gifts of land, buildings, and equipment as without donor restriction
support unless explicit donor stipulations specify how the donated asset must be used.
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UNIVERSITY OF ST. THOMAS
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2023 AND 2022
(IN THOUSANDS)



UNIVERSITY OF ST. THOMAS
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2023 AND 2022
(IN THOUSANDS)

NOTE6 FAIR VALUE MEASUREMENTS

Fair Value Hierarchy

The following table presents the University’s fair value hierarchy for those assets and
liabilities measured at fair value on a recurring basis at June 30:

2023
(in thousands) Quoted Significant
Prices Other
in Active Observable Unobservable
Markets Inputs Inputs
(Level 1) (Level 2) (Level 3) Total
Assets:
Funds Held with Bond Trustees:
Cash Equivalents $ 75,764 $ - % - $ 75,764
Fixed Income - - - -
Total Funds Held with Bond Trustees 75,764 - - 75,764
Investments:
Cash Equivalents 26,825 - - 26,825
Public Equities 68,708 - - 68,708
Fixed Income 122,661 - - 122,661
Private Equity - - - -
Total Investments 218,194 - - 218,194
Total Assets $ 293958 $ - 9% - $ 293,958
Liabilities:
Interest Rate Swap Agreements $ - 269 % -9 269
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UNIVERSITY OF ST. THOMAS
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2023 AND 2022
(IN THOUSANDS)

NOTE6 FAIR VALUE MEASUREMENTS (CONTINUED)
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NOTE 6

UNIVERSITY OF ST. THOMAS
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2023 AND 2022
(IN THOUSANDS)

FAIR VALUE MEASUREMENTS (CONTINUED)

Net Asset Value (Continued)

Investments in certain entities that calculate NAV per share (or its equivalent) as of June 30:

(in thousands) Redemption
Net Asset Unfunded Notice
Redemption Frequency Value Commitments Period
Daily/Weekly:
Cash Equivalents $ 81,793 $ -
Public Equities 54,578 - 1 Day
Fixed Income 120 -
Total Daily/Weekly 136,491 -
Monthly:
Public Equities 69,276 - 6-30 Days
Real Assets - - 30 Days
Marketable Alternatives - - 5-30 Days
Total Monthly 69,276 -
Quarterly:
Public Equities 79,638 - 60 Days
Real Assets 1,126 - 60 Days
Marketable Alternatives 19,754 - 60-90 Days
Total Quarterly 100,518 -
Annual:
Cash Equivalents 447 -
Public Equities - - 120 Days
Marketable Alternatives 51,738 4,618 60-90 Days  One fund has a side pocket
Total Annual 52,185 4,618
Two or More Years:
Cash Equivalents 3,226 -
Public Equities 3,233 1,615 NA
Real Assets 44,894 12,972 NA
Marketable Alternatives 12,475 651

(21)



UNIVERSITY OF ST. THOMAS
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2023 AND 2022
(IN THOUSANDS)

NOTE6 FAIR VALUE MEASUREMENTS (CONTINUED)

Net Asset Value (Continued)

2022
(in thousands) Redemption
Net Asset Unfunded Notice
Redemption Frequency Value Commitments Period Redemption Restrictions
Daily/Weekly:
Cash Equivalents $ 25,001 $ -
Public Equities 50,942 - 1 Day
Fixed Income 121 -
Total Daily/Weekly 76,064 -
Monthly:
Public Equities 73,614 - 6-30 Days
Real Assets - - 30 Days
Marketable Alternatives 7,905 - 5-30 Days
Total Monthly 81,519 -
Quarterly:
Public Equities 99,867 - 60 Days
Real Assets 1,499 - 60 Days
Marketable Alternatives 33,876 - 60-90 Days
Total Quarterly 135,242 -
Annual:
Cash Equivalents 446 -
Public Equities - 120 Days
Marketable Alternatives 38,798 - 60-90 Days  One fund has a side pocket
Total Annual 39,244 -
Two or More Years:
Cash Equivalents 3,050 -
Public Equities 3,450 1,975 NA
Real Assets 49,760 7,921 NA
Marketable Alternatives 29,031 733 NA One fund has a side pocket;
two funds have holdbacks
Private Equity 239,648 46,657 NA
Total Two or More Years 324,939 57,286

Total Level 2 and Level 3
with NAV Per Share $ 657,008 $ 57,286

NOTE 7 DERIVATIVE INSTRUMENTS

The University uses interest rate swaps as part of its risk management strategy to manage
exposure to fluctuations in interest rates and to manage the overall cost of its debt. Interest
rate swaps are used to manage identified and approved exposures and are not used for
speculative purposes. The interest rate swaps are recognized as either assets or liabilities
on the consolidated statements of financial position and are measured at fair value. Interest
rate swaps are often held for the life of the strategy but may reflect significant interim
unrealized gains or losses depending on the change in value since the inception of the
contract. All unrealized and realized gains and losses from the interest rate exchange
agreements are reflected in the consolidated statements of activities.
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NOTE 7

UNIVERSITY OF ST. THOMAS
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2023 AND 2022
(IN THOUSANDS)

DERIVATIVE INSTRUMENTS (CONTINUED)

In February 2006, the University entered into a forward interest rate swap agreement having
a notional amount of $12,300. This swap was utilized to reduce the volatility risk for a portion
of the University’s variable interest rate exposure on debt issue Series Six-H. The Series
Six-H bond issue has been refinanced three times since 2006, most recently in 2020 by the
2020 Series A&B bonds. The swap remains outstanding, but the notional amount reduces
annually to match the amortization of the 2020 A&B bonds. The swap has a notional value
of $7,760 and $8,400 as of June 30, 2023 and 2022, respectively. Under the swap
agreement, the counterparty will pay the University a variable interest rate equal to 67% of
the three-month London Interbank Offered Rate (LIBOR) and the University will pay the
counterparty a fixed rate of 3.553% for a term that ends October 1, 2032.

For the fiscal years ended June 30, 2023 and 2022, the University did not authorize this
investment manager to use derivative instruments. The University’s derivative instruments
involve varying degrees of risk of loss in excess of the amount recognized in the
consolidated statements of financial position arising from potential changes in market prices.
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UNIVERSITY OF ST. THOMAS
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2023 AND 2022
(IN THOUSANDS)

NOTE 9 UNEARNED TUITION REVENUE AND CONTRACT LIABILITIES

Unearned tuition income of $5,147 and $5,082 as of June 30, 2023 and 2022, respectively,
represents performance obligations associated with payments received for each academic
year's summer terms that usually begin in late-May to early-June and end in mid-July to late-

August.

The following table depicts activities for deferred revenue related to tuition and fees:

(in thousands) Revenue
Recognized
Included in Cash Received in
Balance at June 30, 2023 Advance of Balance at
June 30, 2022 Refunds Issued Balance Performance June 30, 2023
$ 5,082 (46) $ 5,036 $ 5,147 $ 5,147
(in thousands) Revenue
Reco
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UNIVERSITY OF ST. THOMAS
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2023 AND 2022
(IN THOUSANDS)

NOTE 11 ENDOWMENT

The University’s endowment consists of over 600 individual funds established for a variety of
purposes. Its endowment includes both donor-restricted endowment funds and funds
designated by the board of trustees to function as endowments. As required by accounting
principles generally accepted in the United States of America, net assets associated with
endowment funds, including funds designated by the board of trustees to function as
endowments, are classified and reported based on the existence or absence of donor-
imposed restrictions.

Interpretation of Relevant Law

The board of trustees of the University has interpreted the Uniform Prudent Management of
Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of the original
gift as of the gift date of the donor-restricted endowment funds absent explicit donor
stipulations to the contrary. As a result of this interpretation, the University classifies as
donor-restricted net assets (a) the original value of gifts donated to the endowment, (b) the
original value of subsequent gifts to the endowment, and (c) accumulations to the
endowment made in accordance with the direction of the applicable donor gift instrument at
the time the accumulation is added to the fund.

In accordance with UPMIFA, the University considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

The duration and preservation of the fund

The purposes of the University and the donor-restricted endowment fund
General economic conditions

The possible effect of inflation and deflation

The expected total retulutJE1IN.39 net asset2zmthe dOfund

akrwbd e
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UNIVERSITY OF ST. THOMAS
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2023 AND 2022
(IN THOUSANDS)

NOTE 11 ENDOWMENT (CONTINUED)

Interpretation of Relevant Law (Continued)

2022
(in thousands) Without Donor With Donor
Restrictions Restrictions Total
Endowment Net Assets as of July 1 $ 122,873 $ 586,116 $ 708,989
Investment Return:
Investment Ordinary Income 857 3,301 4,158
Realized and Unrealized Capital Gain (1,971) (11,092) (13,063)
Total Investment Gain (1,114) (7,791) (8,905)
Release of Spending Policy (4,977) (16,544) (21,521)
Contributions and Adjustments - 23,030 23,030
Addition to (Withdrawal from) Quasi-
Endowment from (to) Operations (4,802) - (4,802)
Other Adjustments, Net 2,094 (5) 2,089
Endowment Net Assets as of June 30 $ 114,074 $ 584,806 $ 698,880

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted
endowment funds may fall below the level that the donor or UPMIFA requires the University
to retain as a fund of perpetual duration. These deficiencies result from unfavorable market
fluctuations that occurred shortly after the investment of new contributions for donor-
restricted endowment fund and continued appropriation for certain programs that was
deemed prudent by the governing body.

As of June 30, 2023, deficiencies of this nature together have an original gift value of
$4,192, a current fair value of $3,654, and a deficiency of $538. As of June 30, 2022,
deficiencies of this nature together have an original gift value of $9,543, a current fair value
of $9,196, and a deficiency of $347. In accordance with accounting principles generally
accepted in the United States of America, deficiencies of this nature that are reported in net
assets with donor restrictions.

Return Objectives and Risk Parameters

The University has adopted investment and spending policies for endowment assets that
attempt to minimize the volatility of funding to programs supported by its endowment while
seeking to maintain the purchasing power of the endowment assets. Endowment assets
include those assets of donor-restricted funds that the organization must hold in perpetuity
or for a donor-specified period as well as board-designated funds. Under this policy, as
approved by the board of trustees, the endowment assets are invested in a manner that is
intended to produce results that exceed the price and yield results of a representative
benchmark, while assuming an appropriate level of investment risk. The University expects
its endowment funds, over time, to provide a real rate of return sufficient to meet the
University’s spending policy, net of fees. Actual returns in any given year may vary from this
amount.
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UNIVERSITY OF ST. THOMAS
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2023 AND 2022
(IN THOUSANDS)

NOTE 11 ENDOWMENT (CONTINUED)

Strategies Employed for Achieving Objectives

To satisfy its long-term rate-of-return objectives, the University relies on a total return
strategy in which investment returns are achieved through both capital appreciation (realized
and unrealized) and current yield (interest and dividends). The University targets a
diversified asset allocation that places a greater emphasis on equity-based investments to
achieve its long-term return objectives within prudent risk constraints.

Spending Policy and How the Investment Objectives Relate to Spending Policy

The University follows an endowment spending policy that authorizes spending of a
percentage of the 12-quarter average market value of most endowments. This percentage is
established annually for each endowment by the President of the University. The average
aggregate spending rate approximated 4.5% in 2023 and 2022. The intent of the spending
policy is to provide a resource to fund expenditures in accordance with the donor’s wishes
and at the same time, increase endowment fund value as a protection against inflation.

NOTE 12 NET ASSET SUMMARY AND RELEASES JUNE 30, 2
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UNIVERSITY OF ST. THOMAS
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2023 AND 2022
(IN THOUSANDS)

NOTE 12 NET ASSET SUMMARY AND RELEASES (CONTINUED)

(in thousands) Without Donor With Donor
Restrictions Restrictions Total
Endowment:
Donor-Restricted for:
Student Financial Aid $ - $ 270,833 $ 270,833
Instruction and Other Related Activities - 313,973 313,973
Total Donor-Restricted Endowments - 584,806 584,806
Board-Designated for Educational and
General Operations 114,074 - 114,074
Total Endowment 114,074 584,806 698,880
Operations:
Current Unrestricted Operations 10,192 - 10,192
Gifts and Grants for Instructional Programs,
Financial Aid, and Research 31,008 82,645 113,653

Long-Term Support of Educational and
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UNIVERSITY OF ST. THOMAS
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2023 AND 2022
(IN THOUSANDS)

NOTE 12 NET ASSET SUMMARY AND RELEASES (CONTINUED)

Net assets with donor restrictions were released from donor restrictions by incurring
expenses, which satisfied the restricted purpose, or by the occurrence of other events

specified by donors in the following manner at June 30:
(in thousands) 2023 2022
Purpose Restrictions Accomplished:
Instructional Activities, Student Financial Aid,
and Other Purposes $ 32,608 $ 24,577

Unrestricted Donor Pledges Received for
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UNIVERSITY OF ST. THOMAS
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2023 AND 2022
(IN THOUSANDS)

NOTE 15 FUNCTIONAL ALLOCATION OF EXPENSES

The University’s primary program service is academic instruction. Expenses reported as
auxiliary enterprises, student activities and services, academic support, libraries, public
service, and research are incurred in support of this primary program activity. Expenses are
directly coded to programs or support services whenever possible. Natural expense
attributable to more than one functions expense category are allocated using a variety of
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NOTE 16

NOTE 17

UNIVERSITY OF ST. THOMAS
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2023 AND 2022
(IN THOUSANDS)

RELATED PARTY TRANSACTIONS (CONTINUED)

A board member is related to a company that has provided building design and construction
services. Any contracts entered into were approved in accordance with the board of
trustees’ conflict of interest policy.

The University provides administrative support to the St. Paul Seminary through accounting
assistance, access to the University’'s administrative computer systems to record financial
transactions, building maintenance and utility services, general access to the University
computer network, and other support functions. In addition, the St. Paul Seminary provides
subsidies to the University for operations of the Saint Paul Seminary School of Divinity of the
University of St. Thomas. The receivable due from the St. Paul Seminary was $432 and
$259 for the years ended June 30, 2023 and 2022, respectively. This receivable balance is
included on the consolidated statements of financial position.

LEASES

The University has entered into both finance and operating leases for facilities, equipment,
and vehicles. The lease terms generally range from three years to five years with options to
renew at varying times. In the normal course of business, it is expected that these leases will

be renewed or replaced by similar leases.

The following table provides quantitative information concerning the University’s leases:

(in thousands) 2023 2022
Lease Cost
Finance Lease Cost:
Amortization of Right-to-Use Asset $ 2,676 $ 2,331
Interest on Lease Liability 288 217
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UNIVERSITY OF ST. THOMAS
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2023 AND 2022
(IN THOUSANDS)

NOTE 17 LEASES (CONTINUED)

A maturity analysis of annual undiscounted cash flows for lease liabilities of June 30, 2023 is

as follows:
(in thousands) Finance Operating
Year Ending June 30, Leases Leases
2024 $ 2,830 $ 612
2025 2,665 640
2026 1,274 197
2027 547 70
2028 252 -
Total Future Commitments 7,568 1,519
Less: Amount Representing Interest (708) (69)
Present Value of Future Minimum Lease Payments $ 6,860 $ 1,450

Operating leases are included in Other Assets and Other Liabilities, and finance leases are
included in Land, Buildings, and Equipment, Net and Other Liabilities in the consolidated
statements of financial position. The asset and liability balances are as follows:

(in thousands) 2023 2022
Finance Lease Assets:
Right-of-Use Assets - Finance Assets,

Net of Amortization $ 5,426 $ 3,951
Other Land, Buildings, and Equipment, Net 598,051 521,592
Total Land, Buildings, and Equipment $ 603,477 $ 525,543
Operating Lease Assets:
Right-of-Use Assets - Operating Assets $ 1,450 $ 1,317
Other Inventories, Prepaid Expenses, and Other Assets 5,933 5,472
Total Inventories, Prepaid Expenses,
and Other Assets $ 7,383 $ 6,789
Finance and Operating Lease Liabilities:
Finance Lease Liability $ 6,860 $ 3,766
Operating Lease Liability 1,450 1,317
Other Deposits and Other Liabilities 26,748 29,626
Total Deposits and Other Liabilities $ 35,058 $ 34,709

NOTE 18 COMMITMENTS AND CONTINGENCIES

In the normal course of operations, the University is subject to various claims and lawsuits.
Additionally, amounts received and expended under various federal and state programs are
subject to audit by government agencies. In management’s opinion, the ultimate resolution
of these contingencies would not have a significant adverse effect upon the overall
consolidated financial position, operations, or cash flows of the University.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2023 AND 2022
(IN THOUSANDS)

COMMITMENTS AND CONTINGENCIES (CONTINUED)

The University is self-insured with respect to certain workers’ compensation costs. The
University’s stop-loss insurance limits the University’s liability to $500 per incident and
$2,092 in aggregate per year.

The University has a self-insured health benefit plan that covers active employees who elect
to participate. Total claims and stop-loss provision costs, less premium payments from
participants, were $13,468 and $13,587 for the fiscal years ending in 2023 and 2022,
respectively. The University carries stop-loss insurance coverage that limits the University’s
claim liability to $200 for each individual on an annual basis, with aggregate claim liabilities
of $21,027 and $20,967 or fiscal years ended 2023 and 2022, respectively.

During 2023, the University entered into agreements with various parties in connection with
construction of the following building projects:

Project Costs

(in thousands) Estimated Incurred as of
Total Costs June 30, 2023

Schoenecker Center (STEAM) $ 94,103 $ 68,448
Brady, Dowling, Koch Commons Renovations 24,925 23,500
Athletics Complex 6,013 1,584
Other Projects 505 87
Total $ 125,546 $ 93,619

CONCENTRATIONS

Support revenue, which is a combination of Private Gifts and Grants, Grants and Contracts,
and Endowment Gifts on the consolidated statements of activities, from nine funders
represent 28% and three funders represent 39% of the University’s total support revenue for
the years ended June 30, 2023 and 2022, respectively. Contributions receivable from two
funders represent 50% and three funders represent 58% of the University’s contributions
receivable as of June 30, 2023 and 2022.

COMPOSITE SCORE

The University participates in various federally funded student financial aid programs. Under
regulatory provisions of these programs, the University is required to demonstrate financial
responsibility by meeting a certain composite score based on a formula developed by the
Department of Education. This score uses financial ratios based on the University’s audited
financial statements. The composite score calculated reflects the overall relative financial
health of institutions along a scale of negative 1.0 to positive 3.0. A score greater than or
equal to 1.5 indicates the institution is considered financially responsible.
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NOTE 20 COMPOSITE SCORE (CONTINUED)

(in thousands)
Debt to be excluded from expendable net assets
8 Pre-implementation debt:
a. Ending balance of pre-implementation as of June 30, 2020 $ 215,311
b. Reclassify capital leases previously included in long-term debt prior to the
implementation of ASU 2016-02 leases standard. -

c. Less subsequent debt repayments (11,525)
d. Balance Pre-implementation Debt 203,786
9 Allowable post-implementation debt used for capitalized long-lived assets:
a. Equipment - all capitalized 1,760
b. Land improvements -
c. Buildings 18,058
d. Balance Post-implementation Debt 19,818
10 Construction in progress (CIP) financed with debt or line of credit 72,303
11 Long-term debt not for the purchase of property, plant, and equipment
or liability greater than assets value 60,240
$ 356,147

(in thousands)
Expendable Net Assets:

Statement of Financial Position (SFP)  Net assets without donor restrictions $ 507,163
Net assets with donor restrictions $ 815,498
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